Wave Projection Formula: 

First we have to define the key elements of the formula and then i will add on a portion that explains the use of the indicator.

Significant Established High =  If todays intra-day low is lower than the lowest intra-day low in the past 5 market days, a Significant Established High has developed and this SEH is the highest intra-day high since the last Significant Established Low.

Significant Established Low =  If todays intra-day high is higher than the highest intra-day high during the past 5 market days, a Significant Established Low has developed and this SEL is the Lowest intra-day low since the last Significant Established HIgh.

Note: For use upon intra-day charts we will use 5 as the period or length for establishing the next SEL or SEH.
 
Establishing the 8 Significant Established Points: 


In order to establish the first 8 SEP's we must start with the current price of the market and work backwards. So the current market price would be designated as P8 and we will move backwards in order to find P7.  If the designated P8 or current market price is a SEL then the designated P7 must be a SEH and so on and so forth.  If the designated P8 or current market price is a SEH then the designated P7 must be a SEL and so on or so forth.  

Once 8 Significant Points are established we will then use the prices of these points to run through the following calculation.  

SP = Significant Point = the last (SEL, SEH).

WPF P8 = SP6 + SP5 - SP3 or : WPF P8 = the price at SP6 + the price at SP5 minus the price at SP3.  


The WPF P8 can then be compared to the actual SP 8 or the current market price in order to determine if the market is showing signs of strength above the WPF P8, or signs of weakness below the WPF P8.

The WPF P8 is the price that maintains harmonic balance of the price pattern; however the actual price pattern of the mkt under study rarely maintains this level of harmony and the next SEL or SEH will be higher or lower than the WPF P8, which is the precisely what makes this tool a powerful indicator and predictor of market strength.  

Taking the WPF one-step further:  Once we have established the 8 significant points, we can then predict the following WPF P8 thus establishing the first wave by assuming that the next SEH or SEL will be inserted within the WPF formula at P8 and the current P8 will become P7 and the current P7 will become P6 and so on and so forth:  We can move the current P8 to P7 and follow the sequence under this assumption before the actual new P8 occurs:

Once an SEL or an SEH has developed thus establishing the new SP8, the price of the new SP8 will be inserted at point 7 within the data set and the prior point 7 will move down to point 6, the prior point 6 will move down to point 5, and so on and so forth with point 1 being continuously dropped off the data set as we evolve in time.  Then we can calculate the WPF P8 before the next SP8 occurs, thus establishing the predictive value of the Wave Projection Formula.


Each WPF P8 will be plotted as an overlay to the candle or bar chart.  A line will connect the past WPF P8 to the current WPF P8 as we evolve in time resulting in a wave-length overlaying the movement of the market and thus providing a picture of the harmonic wave (WPF) and the actual price patterns inability of achieving harmony, do to the emotional aspect of human nature and the non-balancing effect between the up volume from wave to wave and the down volume from wave to wave.  Ying versus Yang

WPF P8 is now the next predicted SEL or SEH depending on sequence.  Note: the accuracy of WPF P8 in regard to the actual next SEL or SEH is irrelevant we are establishing the wave form based on the range of the prior waves, and the new WPF P8 as we evolve in time is the price level that maintains conformity of the prior wavelengths keeping the wave in balance or harmony.

If the current P8 is a SEH and this SEH is the price that will move to P7 in order to calculate the WPF P8 then the calculated WPF P8 will be a prediction of the next SEL within the WPF and the second WPF P8 will be predicting the next SEH falling in line with the sequence.  

The WPF P8 will always be plotted before the next SEL or SEH that it is predicting.  So the WPF is always one wave-length ahead of the price pattern the indicator is being applied too. 

If the WPF P8 is predicting the next SEH and the market is currently trading above the price of the WPF P8 then we are experiencing upward strength.  
If the market is currently in an uptrend then this strength would suggest the market has completed a retracement cycle and is now re-establishing the uptrend.  

If the WPF P8 is predicting the next SEH and the market is currently trading below the price of the WPF P8 then we are experiencing Resistance Strength. 
If the market is currently in an uptrend then this strength would suggest the market is beginning a retracement cycle.



Now we can take the price of the WPF P8 and insert this value within the WPF at point 7 making the assumption that the prediction made by the WPF P8 of the next SEL or SHE is correct.  

By placing the WPF P8 within the WPF at P7 and moving the current P7 (which is the last real SEL or SEH) to P6 and the current P6 to P5 ect.....Since we only use P6, P5, and P3 in the formula we can predict the price for the next SEL or SEH, which will be the second WPF P8 or the second wave-length.   

This second WPF P8 will move the WPV line two periods ahead of the market, giving us a viewpoint of the harmonic wave-length.

The Ultimate refers to the third calculated WPF P8 or the next SEL or SEH, which forms the third wave-length that maintains harmony based upon the prior SEL’s and SEH’s,  The third WPF P8 completes the harmonic wave based upon our last Significant Established Point and provides the trader with some insight as to strength or weakness within the current price structure of the market, plus the trader can grasp a general relevant point at which prices may turn up or down depending upon the sequence.

The calculation of the third WPF P8 will move the first WPF P8 that was calculated to point 6, as we insert the second WPF P8 into the data set in order to re-compute the formula.  This creates a problem due to the fact that the formula is now attempting to predict the next WPF P8 (the third) based upon an already predicted WPF P8 (the first), which is not a significant established point.  Therefore Point 6 is unknown; however we do know the prices of Point 5 and Point 3, and these prices are significant established prices.  

Our formula:  

WPF P8 = SP6 + SP5 – SP3

Hypothetically we will insert 2 prices within the data set at SP5 and SP3 which will serve to provide clarity to the calculation.

SP5 = 780 = SEL

SP3 = 790 = SEL

SP6 = x = SEH

WPF P8 = x + 780 – 790

WPF P8 = x – 10

Thus our third distant WPF P8 being projected will be the highest SEH already achieved in the movement of prices minus 10.  Based upon the inserted prices because of the sequencing factor, we know that if SP5 is an SEL then SP6 must be an SEH.  If the current rally in the prices continues higher then the projected third WPF P8 will move up accordingly by continuously taking the new high achieved by the market and subtracting 10.  

Now the wave projection formula has supplied the trader with the next three swing points that maintain harmony along the wave-length, providing a viewpoint of where the market is heading up or down and where the points of retracement will occur.  

The Big Three Rule:

If the next three WPF P8’s being calculated by the WPF based upon the prior SEL’s and SEH’s, move out of sequence then we are experiencing a top or bottom of the market and if a top we should see a crash and if a bottom we should see a rally.  

Out of sequence refers to the general movement of prices and the wave-lengths as we go from SEH to SEL to SEH, to SEL, swing point to swing point.  If the projected prices of the next three WPF P8’s do not conform to this sequence which is to say the second WPF P8 is higher than the first WPF P8, and the third WPF P8 is higher than the second WPF P8, or the second WPF P8 is lower than the first WPF P8 and the third WPF P8 is lower than the second WPF P8.  This is the Big Three Rule and is a tip off as too a crash or a rally.

If the first WPF P8 is a projected SEH and the market is trading below the price of the first WPF P8 and the next 2 projected WPF P8’s are lower than the prior price diverting from the sequence and creating the Big Three Rule we will look for a crash to ensue.   

